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Poetry in Action Incorporated
Year ended 31 December 2017

Corporate Information

The Responsible Entities (Directors) present their report on Poetry in Action Incorporated (the
‘Association’) for the financial year ended 31 December 2017.

Directors
The names of the Directors in office at the date of this report are:

e  Mr Phil Offer — Chairman

e Mr Bryce Youngman — Public Officer
e Ms Sally Patten

e  Mr Campbell Hudson

e Mr Hazem Shammas

Company secretary
Nick Sweeney

Charity ABN details
61975965 438

Registered office and charity street address

91 Canal Road
Lilyfield NSW 2040



° Grant Thornton

Level 17, 383 Kent Street
Sydney NSW 2000

Correspondence to:
Locked Bag Q800
QVB Post Office
Sydney NSW 1230

T +61 2 8297 2400

F +61 2 9299 4445

E info.nsw@au.gt.com

W www.grantthornton.com.au

Auditor’s Independence Declaration
to the Responsible Entities of Poetry in Action Incorporated

In accordance with the requirements of section 60-40 of the Australian Charities and Not-for-profits
Commission Act 2012, as lead auditor for the audit of Poetry in Action Incorporated for the year
ended 31 December 2017, | declare that, to the best of my knowledge and belief, there have been
no contraventions of any applicable code of professional conduct in relation to the audit.

Q\/C,b\} m\“\t T

Grant Thornton Audit Pty Ltd
Chartered Accountants

W) W&“é%

M D Dewhurst
Partner - Audit & Assurance

Sydney, 9 July 2018

Grant Thornton Audit Pty Ltd ACN 130 913 594
asubsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389

‘Grant Thornton’ refers to the brand under which the Grant Thomton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as the
context requires. Grant Thomton Australia Ltd is a member firm of Grant Thornton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm
is a separale legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and
are ot liable for one another's acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton’ may refer to Grant Thornton Australia Limited ABN 41 127 556 389 and its
Australian subsidiaries and related entities. GTIL is not an Australian related entity to Grant Thornton Australia Limited.

Liability limited by a scheme approved under Professional Standards Legislation.



Poetry in Action Incorporated 5
Year ended 31 December 2017

Statement of Profit or Loss and Other
Comprehensive Income

For year ended 31 December 2017

Notes 2017 2016
$ $
Revenue 4 946,529 538,128
e e oy R I P . . e 133 Ay
Cost of sales (255,129) (130,313)
Interest expense (1,217) (731)
e e — SO — e ; (425848)
Marketing expense (22,273) (10,277)
Administrative expense (108,072) (78,057)
Depreciation expense (1,437) (3,946)
Deficit for the year (38,694) (109,713)
Other comprehensive income - -
Total comprehensive loss for the year (38,694) (109,713)

This statement should be read in conjunction with the notes to the financial statements.
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Statement of Financial Position

As at 31 December 2017

Notes 2017 2016
$ $

Current assets
Cash and cash equivalents 6 248,082 380,629 |
Trade and other receivables 7 12,623 11,158
Prepayments 4,400 -
Total current assets 265,105 391,787
Non-current assets
Property, plant and equipment 8 H 3,506 4,943
Total non-current assets 3,506 4,943
Total assets 268,611 396,730
Current liabilities
Trade and other payables " 9 18,620 23,995
Deferred Income 10 314,392 393,190
Provisions 1 30,139 35,391
Total current liabilities 363,151 452,576
Total liabilities 363,151 452,576
Net assets (94,540) (55,846)
Funds
Contributed capital 30,119 30,119
Retained earnings (124,659) (85,965)
Total funds (94,540) (55,846)

This statement should be read in conjunction with the notes to the financial statements.
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Statement of Changes in Funds

For year ended 31 December 2017

Share Retained

Notes capital earnings | Total Funds

$ $ $

Balance at 1 January 2016 30,119 23,748 53,867
Deficit for the year - (109,713) (109,713)
Other comprehensive income for the year - - -
Balance at 31 December 2016 30,119 (85,965) (55,846)
Deficit for the year (38,694) (38,694)
Other comprehensive income for the year - -
Balance at 31 December 2017 30,119 (124,659) (94,540)

This statement should be read in conjunction with the notes to the financial statements.
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Statement of Cash Flows
For year ended 31 December 2017

Notes 2017 2016

$ $

Cash flows from operating activities
Receipts from customers 783,567 813,857
Grant income received 174,750 12,500
Interest received 1,157 1,333
Payments to suppliers and employees (1,090,805) (651,751)
Finance cost (1,217) (731)
Net cash provided by operating activities 14 (132,548) 175,208
Cash flows from investing activities
Purchase of property, plant and equipment - (4,283)
Net cash provided by investing activities - (4,283)
Cash flows from financing activities
Interest paid - -
Net cash provided by financing activities - -
Net change in cash and cash equivalents held (132,548) 170,925
Cash and cash equivalents at beginning of financial year 380,629 209,704
Cash and cash equivalents at end of financial year 6 248,081 380,629

This statement should be read in conjunction with the notes to the financial statements.
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Notes to the Financial Statements

1 General information and statement of compliance
The financial report includes the financial statements and notes of Poetry in Action Incorporated
(the ‘Association’).

These financial statements are general purpose financial statements that have been prepared in
accordance with Australian Accounting Standards — Reduced Disclosure Requirements and the
Australian Charities and Not-for-profits Commission Act 2012. Poetry in Action Incorporated is a not-for-
profit entity for the purpose of preparing the financial statements.

The financial statements for the year ended 31 December 2017 were approved and authorised for
issue by the Board of Responsible Entities on 9t July 2018,

2 Changes in accounting policies

2.1 New and revised standards that are effective for these financial statements
A number of new and revised standards became effective for the first time to annual periods
beginning on or after 1 January 2017. None of the new and revised standards have had a significant
impact on the Association. The accounting policies set out below have been applied consistently to
all periods presented in these financial statements, and have been applied consistently by the

Association.

3 Summary of accounting policies
3.1 Overall considerations
The significant accounting policies that have been used in the preparation of these consolidated

financial statements are summarised below.

The financial statements have been prepared using the measurement bases specified by Australian
Accounting Standards for each type of asset, liability, income and expense. The measurement bases
are more fully desctibed in the accounting policies below.

3.2 Revenue
Revenue comprises revenue from performances, government grants, donations, membership fees

and interest income. Revenue from major products and services is shown in Note 4.

Revenue is measured by reference to the fair value of consideration received or receivable by the
Association for goods supplied and services provided, excluding sales taxes, rebates, and trade

discounts.



Poetry in Action Incorporated
For the year ended 31 December 2017 10

Revenue is recognised when the amount of revenue can be measured reliably, collection is probable,
the costs incurred or to be incurred can be measured reliably, and when the criteria for each of the
Association’s different activities have been met. Details of the activity-specific recognition criteria
are described below.

Performance revenue
Revenue from the sale of performances is recognised only when the performances have been
delivered.

Government grants
A number of the Association’s programs are supported by grants received from the federal, state

and local governments.

If conditions are attached to a grant which must be satisfied before the Association is eligible to
receive the contribution, recognition of the grant as revenue is deferred until those conditions are
satisfied.

Where a grant is received on the condition that specified services are delivered, to the grantor, this is
considered a reciprocal transaction. Revenue is recognised as services are performed and deferred at
year-end untl the service is delivered.

Revenue from a non-reciprocal grant that is not subject to conditions is recognised when the
Association obtains control of the funds, economic benefits are probable and the amount can be
measured reliably. Where a grant may be required to be repaid if certain conditions are not satisfied,
a liability is recognised at year end to the extent that conditions remain unsatisfied.

Where the Association receives a non-reciprocal contribution of an asset from a government ot
other party for no or nominal consideration, the asset is recognised at fair value and a corresponding
amount of revenue is recognised.

Donations
Donations collected, including cash and goods for resale, are recognised as revenue when the

Association gains control, economic benefits are probable and the amount of the donation can be
measured reliably.

Interest and dividend income
Interest income is recognised on an accrual basis using the effective interest method. Dividend
income is recognised at the time the right to receive payment is established.

3.3 Operating expenses
Operating expenses are recognised in profit or loss upon utilisation of the service or at the date of
their origin.

3.4 Property, plant and equipment

Computer, office and touring equipment

Equipment are initially recognised at acquisition cost, including any costs directly attributable to
bringing the assets to the location and condition necessary for it to be capable of operating in the
manner intended by the Association’s management.
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Buildings, plant and other equipment are subsequently measured using the cost model, cost less
subsequent depreciation and impairment losses.

Depreciation is tecognised on a straight-line basis to write down the cost less estimated residual
value of buildings, plant and other equipment. The following useful lives are applied:

Class of fixed asset Depreciation rate
Computer equipment: 33%
Office furniture: 33%
Touring equipment: 33%

Material residual value estimates and estimates of useful life are updated as required, but at least

annually.

Gains or losses atising on the disposal of property, plant and equipment are determined as the
difference between the disposal proceeds and the carrying amount of the assets and are recognised
in profit or loss within other income or other expenses.

3.5 Classification and subsequent measurement of financial assets

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. After initial recognition, these are measured at amortised cost
using the effective interest method, less provision for impairment. Discounting 1s omitted where
the effect of discounting is immaterial. The Association’s trade and most other receivables fall into
this category of financial instruments.

Individually significant receivables are considered for impairment when they are past due or when
other objective evidence is received that a specific counterparty will default. Receivables that are not
considered to be individually impaired are reviewed for impairment in Associations, which are
determined by reference to the industry and region of a counterparty and other shared credit risk
characteristics. The impairment loss estimate is then based on recent historical counterparty default
rates for each identified Association.

3.6 Income taxes
No provision for income tax has been raised as the Association is exempt from income tax under
Div 50 of the Income Tax Assessment Act 1997.

3.7 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-
term, highly liquid investments that are readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value.

3.8 Employee benefits

Short-term employee benefits

Short-term employee benefits are benefits, other than termination benefits, that are expected to be
settled wholly within twelve (12) months after the end of the period in which the employees render
the related service. Examples of such besefits include wages and salaries, non-monetary benefits
and accumulating sick leave. Short-term employee benefits are measured at the undiscounted
amounts expected to be paid when the liabilities are settled.
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Other long-term employee benefits

The Association’s Labilities for annual leave and long service leave are included in other long-term
benefits as they are not expected to be settled wholly within twelve (12) months after the end of the
period in which the employees render the related service. They are measured at the present value of
the expected future payments to be made to employees. The expected future payments incorporate
anticipated future wage and salary levels, experience of employee departures and periods of service,
and are discounted at rates determined by reference to market yields at the end of the reporting
petiod on high quality corporate bonds that have maturity dates that approximate the timing of the
estimated future cash outflows. Any re-measurements arising from experience adjustments and
changes in assumptions are recognised in profit or loss in the periods in which the changes occur.

The Association presents employee benefit obligations as current liabilities in the statement of
financial position if the Association does not have an unconditional right to defer settlement for at
least twelve (12) months after the reporting period, irrespective of when the actual settlement is
expected to take place.

3.9 Provisions, contingent liabilities and contingent assets

Provisions are measured at the estimated expenditure required to settle the present obligation, based
on the most reliable evidence available at the reporting date, including the risks and uncertainties
associated with the present obligation. Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is determined by considering the class of
obligations as a whole. Provisions are discounted to their present values, where the time value of

money is material.

No liability is recognised if an outflow of economic resources as a result of present obligation is not
probable. Such situations are disclosed as contingent liabilities, unless the outflow of resources is
remote in which case no lability is recognised.

3.10 Deferred income

The liability for deferred income is the unutilised amounts of grants received on the condition that
specified services are delivered or conditions ate fulfilled. The services are usually provided or the
conditions usually fulfilled within twelve (12) months of receipt of the grant. Where the amount
received is in respect of services to be provided over a period that exceeds twelve (12) months after
the reporting date or the conditions will only be satisfied more than twelve (12) months after the
reporting date, the liability is discounted and presented as non-current.

3.11 Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount
of GST incurred is not recoverable from the Australian Taxation Office. In these circumstances the
GST is recognised as part of the cost of acquisition of the asset or as part of an item of the expense.
Receivables and payables in the statement of financial position are shown inclusive of GST.

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST
components of investing and financing activities, which are disclosed as operating cash flows.
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3.12 Significant management judgement in applying accounting policies
When preparing the financial statements, management undertakes a number of judgements,
estimates and assumptions about the recognition and measurement of assets, liabilities, income and

expenses.

Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on recognition
and measurement of assets, liabilities, income and expenses is provided below. Actual results may
be substantially different.

Useful lives of depreciable assets
Management reviews its estimate of the useful lives of depreciable assets at each reporting date,

based on the expected utlity of the assets.

Long service leave
The liability for long service leave is recognised and measured at the present value of the estimated

cash flows to be made in respect of all employees at the reporting date. In determining the present
value of the liability, estimates of attrition rates and pay increases through promotion and inflation

have been taken into account.

4 Revenue
2017 2016
$ $
Operating activities
Pgrfornjance sales 7 749,029 502323
Donations 5,485 12,435
Government grants funding 174,750 12,500
Creative projects income 17,265 10,870
946,529 538,128
5 Result for the year
The result for the year has been arrived at after charging the following items:
2017 2016
$
Rental expense 10,579 10,247
Depreciation expense 1,437 3,946
6 Cash and cash equivalents
2017 2016
$ $
Cash at bank and in hand 36,181 134,130
Short-term bank deposits 211,901 246,499
248,082 380,629
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7 Trade and other receivables
2017 2016
$ $
Trade receivables 6,809 11,338
Provision for doubtful debts (1,700) (1,700)
GST receivable 5,044 -
U posited funds 2,470 1,520
12,623 11,158

8 Property, plant and equipment

Details of the Association’s property, plant and equipment and their carrying amount ate as follows:

Computer Office Touring
Equipment Furniture Equipment Total
$°000 $°000 $°000 $°000
ey N = .12,155 - 134 S 236 s
Additions - - - -
Disposals - - - -
Balance 31 December 2017 12,155 11,134 320 23,609
Depreciation
Balance 1 January 2017 7,872 10,687 107 18,666
Disposals - - -
Depreciation 883 447 107 1,437
Balance 31 December 2017 8,755 11,134 214 20,103
Carrying amount 31 December 2017 3,400 - 106 3,506
9 Trade and other payables
2017 2016
$ $
Other creditors and accrued expenses 7,483 3,575
GST payable - 12,220
Superannuation payable 11,137 8,200
18,620 23,995
10 Deferred income
2017 2016
$ $
Deposits for future services 204,937 219,080
Catalyst Grant 109,455 174,110
314,392 393,190
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11 Provisions

i . o o 2017 2016

$ $

Current

Annual leave 5,528 15,652

Long service leave 24,611 19,739
30,139 35,391

12 Related party transactions

The Association’s related parties include its key management personnel, Committee members and
related entities. Unless otherwise stated, none of the transactions incorporate special terms and

conditions and no guarantees were given or received. Outstanding balances are usually settled in

cash. The Committee members may provide personal donations to the Association.

12.1 Transactions with key management personnel

Key management of the Association are the Committee Members of Poetry in Action Incorporated.

Key management personnel remuneration includes the following expenses:

2017 2016
$ $
Total key management personnel remuneration 103,807 108,465

13 Contingent assets and contingent liabilities
The Association has no contingent assets nor contingent liabilities.

14 Commitments
The Association has occupied an office space located at 91 Canal Road, Lilyfield since 13t

November 2007 under a license agreement with Legs on the Wall Inc. The original license was for a
period of two years with an end date of 13% November 2009. The license was formally renewed on
1 June 2017. Between those times they continued to occupy the office space on a month-to-month

basis.

The Association’s future minimum lease payments are as follows:

Minimum lease payments due

Within 1 year 1to 5 years After 5 years Total
$ $ $ $
31 December 2017 9,200 9,200 - 18,400

Under the terms of the original licence, upon vacating the premises, the Association must make

good any damage caused to the premises. It is expected that some superficial repairs will be required

to restore the premises to the original condition at the inception of the licence agreement. However,
given their nature, a reliable cost estimate of the repairs has not be determined by the Committee as

at the reporting date and therefore a provision has not been recognised in the financial statements as

at that date.
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15 Cash flow information

2017 2016
$ $

a Reconciliation of cash flow from operations with deficit
Deficit for the year (38,694) (109,713)
Non-cash flows in deficit:
e depreciation and amortisation 1,437 3,946
Changes in assets and liabilities:
e Decrease / (increase) in trade and other receivables (1,463) (1,451)
o (Decrease)/ increase in trade and other payables (5,377) 10,645
o (Decrease)/ increase in deferred income (78,799) 237,119
o (Decrease)/ increase in employee benefits provisions (5,252) 34,662
o (Increase) / decrease in prepayments (4,400) -
Net cash (used in) / provided by operating activities (132,548) 175,208

16 Events after the reporting date
No matters or circumstances have arisen since the end of the financial year which significantly
affected or may significantly affect the operations of the Association, the results of those operations,

or the state of affairs of the Association in future financial years.
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Responsible Entities’ Declaration

fi. In the opinion of the Directors (Responsible Entities) of Poetry in Action Incorporated:

a. The financial statements and notes of Poetry in Action Incorporated are in accordance
with the Australian Charities and Not-for-profits Commission Act 2012, including:

1. Giving a true and fair view of its financial position as at 31 December 2017 and
of its performance for the financial year ended on that date; and

1. Complying with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Australian Charities and Not-for-profits
Commission Regulation 2013; and

b. There are reasonable grounds to believe that Poetry in Action Incorporated will be
able to pay its debts as and when they become due and payable.

Signed in accordance with a resolution of the Responsible Entities:

DocuSigned by:
i By Yowngman,
Responsri"t')li;ﬁ;ﬁty
Bryce Youngman

Dated this day 9 July 2018
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Level 17, 383 Kent Street
Sydney NSW 2000
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F +61 2 9299 4445

E info.nsw@au.gt.com

W www.grantthornton.com.au

Independent Auditor's Report
to the Members of Poetry in Action Incorporated

Report on the Audit of the Financial Report

Auditor’s Opinion

We have audited the accompanying financial report of Poetry in Action Incorporated (the
“Registered Entity”), which comprises the statement of financial position as at 31 December 2017,
and the statement of profit or loss and other comprehensive income, statement of changes in
funds and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and the Responsible Entities’ declaration.

In our opinion, the financial report of Poetry in Action Incorporated has been prepared in
accordance with the Incorporated Associations Act (NSW) 2009 and Division 60 of the Australian
Charities and Not-for-profits Commission Act 2012 (ACNC Act), including:

a  giving a true and fair view of the Registered Entity’s financial position as at 31 December 2017
and of its financial performance for the year then ended: and

b complying with Australian Accounting Standards and Division 60 of the Australian Charities
and Not-for-profits Commission Regulation 2013.

Basis for Auditor’s Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Report section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Grant Thornton Audit Pty Ltd ACN 130 913 594
a subsidiary or related entity of Grant Thornton Australia Ltd ABN 41 127 556 389

‘Grant Thornton’ refers to the brand under which the Grant Thornton member firms provide assurance, tax and advisory services to their clients and/or refers to one or more member firms, as the
context requires. Grant Thornton Australia Ltd is a member firm of Grant Thomton International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. GTIL and each member firm
is a separate legal entity. Services are delivered by the member firms. GTIL does not provide services to clients. GTIL and its member firms are not agents of, and do not obligate one another and
are not liable for one another’s acts or omissions. In the Australian context only, the use of the term ‘Grant Thornton’ may refer to Grant Thomton Australia Limited ABN 41 127 556 389 and its
Australian subsidiaries and related entities. GTIL is not an Australian related entity to Grant Thornton Australia Limited.

Liability limited by a scheme approved under Professional Standards Legislation.
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Responsibilities of the Responsible Entities for the Financial Report

The Directors of the Registered Entity are responsible for the preparation and fair presentation of
the financial report in accordance with Australian Accounting Standards and the ACNC Act, and for
such internal control as the Directors determine is necessary to enable the preparation of the
financial report that is from material misstatement, whether due to fraud or error.

In preparing the financial report, the Directors are responsible for assessing the Registered Entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors either intend to liquidate the
Registered Entity or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Registered Entity’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with the Australian Auditing Standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Registered Entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors.

e Conclude on the appropriateness of the Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Registered Entity’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
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report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our audit report. However, future
events or conditions may cause the Registered Entity to cease to continue as a going

concern.

¢ Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

pianned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

C\’\’f(,x,,\)% m‘”""* D

GRANT THORNTON AUDIT PTY LTD
Chartered Accountants

Mo

M D Dewhurst
Partner - Audit & Assurance

Sydney, 9 July 2018



